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General Election 2024

Contrary to the opinion polls and exit polls ahead of India’s general election, the final verdict
on June 4 turned out to be significantly different, with Prime Minister Narendra Modi
winning just 240 seats out of 543 seats. While the results gave Prime Minister Modi's
Bharatiya Janata Party (BJP) around 2.5 times the seats of the second largest party, they
also denied him a single party majority in parliament. Though this is a clear personal
setback for Modi, following his triumphs in 2014 and 2019, he is still likely to be able to
form India’s next government, as the BJP with its allies, in a coalition known as the National
Democratic Alliance (NDA), won 293 seats (over the required majority of 272).
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In our view, this “disappointing” result for the BJP needs to be put into historical context.
With the exceptions of Modi's historic wins in 2014 and 2019, this is the highest single
party result since 1984 (the last time India had a single party majority prior to the BJP’s win
in 2014). In this context, we believe that political instability should not be a major concern
for India, unless Modi does something radical to disturb his partners in the NDA.

Outlook

Indian investors are clearly taking this result as a negative, with the market having its
biggest daily fall since 2020 on June 4, wiping out most of the gains for 2024. We take a
much more sanguine view of the situation, even potentially viewing this result as a positive
for investors versus a huge BJP majority.

From an investment perspective, we believe that the key point is that under the new Indian
government, the BJP’s planned policies related to infrastructure improvement and the
general business-friendly environment are unlikely to change. The wild card that could
provide future upside is that Modi will now likely feel pressure to do something tangible
before the next election in 2029, with a focus on job creation for young voters and uplifting
the population from bottom of the pyramid. The first major indication of the new
government’s plans will come in July during the budget allocations for next financial year.

We continue to believe that our Indian portfolio has a compelling long-term return potential,
which, in our opinion, likely would not be materially impacted by the recent election results.
Our large allocations to key sectors such as private banks and technology companies
already trade at attractive valuations relative to their history, meaning we would view any
further sell off in the Indian markets as a buying opportunity.
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This document is provided for informational purposes only, and does not constitute a solicitation of any shares in any investment
vehicle managed by Dalton Investments. Such solicitations can only be made to qualified investors by means of the private
placement memorandums, which describe, among other things, the risks of making an investment. Additionally, this presentation
does not constitute investment advice of any kind.

All of the information in this document relating to Dalton Investments or its affiliates (collectively, “Dalton” or the “Firm”) is
communicated solely by Dalton, regulated by the U.S. Securities and Exchange Commission (SEC). SEC registration does not imply
SEC endorsement. No representation or warranty can be given with respect to the accuracy or completeness of the information, or
with respect to the terms of any future offer of transactions conforming to the terms hereof. Certain assumptions may have been
made in the analysis which resulted in any information and returns/results detailed herein. No representation is made that any
results/returns indicated will be achieved or that all assumptions in achieving these returns have been considered or stated. Additional
information is available on request. Opinions and estimates offered constitute our judgment and are subject to change without notice,
as are statements of financial market trends, which are based on market conditions. Unless otherwise indicated, figures presented
are preliminary, unaudited, subject to change and do not constitute Dalton’s standard books and records.

PAST PERFORMANCE IS NOT A GUARANTEE OF FUTURE PERFORMANCE. THE VALUE OF THE INVESTMENTS AND THE
INCOME FROM THEM CAN GO DOWN AS WELL AS UP AND AN INVESTOR MAY NOT GET BACK THE AMOUNT INVESTED.
THESE INVESTMENTS ARE DESIGNED FOR INVESTORS WHO UNDERSTAND AND ARE WILLING TO ACCEPT THESE RISKS.
PERFORMANCE MAY BE VOLATILE, AND AN INVESTOR COULD LOSE ALL OR A SUBSTANTIAL PORTION OF ITS
INVESTMENT.

Any estimates, projections or predictions (including in tabular form) given in this communication are intended to be forward-looking
statements. Although Dalton believes that the expectations in such forward-looking statements are reasonable, it can give no
assurance that any forward-looking statements will prove to be correct. Such estimates are subject to actual known and unknown
risks, uncertainties and other factors that could cause actual results to differ materially from those projected. These forward-looking
statements speak only as of the date of this communication. Dalton expressly disclaims any obligation or undertaking to update or
revise any forward-looking statement contained herein to reflect any change in its expectations or any change in circumstances upon
which such statement is based.

Please note that neither the Funds/Composites nor the Investment Manager/Investment Advisor complies with the requirements of
the Alternative Investment Fund Managers Directive (“AIFMD”) of the European Union. No direct or indirect offering or placement of
shares by or on behalf of the Funds/Composites or the Investment Manager may be made to or with investors in member states of
the European Union in breach of either the applicable requirements under the AIFMD or the private placement regime in each relevant
member state.
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