English Translation

Shareholder’s Proposal

April 3, 2019

Shinsei Bank, Limited

Nihonbashi Muromachi Nomura Building

4-3, Nihonbashi-muromachi, 2-chome,
Chuo-ku, Tokyo, Japan

c/o Mr Hideyuki Kudo, Representative Director

Dalton Kizuna (Master) Fund LP
1601 Cloverfield Blvd, Suite 5050 N
Santa Monica, California 90404

Kizuna GP LLC

As General Partner

By Dalton Investments LLC
Its: Managing Member

=2

Name: James B. Rosenwald 111

By:

Title: Managing Member

Dalton Kizuna (Master) Fund LP is a fund managed by Dalton Investments LLC
(“Dalton”), and is a shareholder of Shinsei Bank Limited (the “Bank’) holding not less
than three hundred votes of the Bank for not less than six months under its name'. We

request you to include the following in the agenda for the annual general meeting of

1 Including the above, as of March 31, 2019, Dalton Investments LLC, together with its affiliate Rosenwald Capital
Management, Inc., manages 15,251,000 shares of the ordinary shares of the Bank in its client” accounts under the
name of the account/custodian financial institutions.



English Translation

shareholders scheduled to be held in June 2019 or otherwise (the “AGM”) and state the
details of the proposal in the notice of convention for the AGM.

Proposal Appointment of a Director of the Board
1. Agenda Proposed
We propose an appointment of below candidate to serve as a Director of the Board?.

-Name: James B. Rosenwald, III
-Date of birth: January 19, 1958
-Biography and major roles:
2012 New York University, Adjunct Professor, Leonard N. Stern School of Business
(present)
1998 Dalton Investments LLC , Co-Founder, Managing Member (present)
1992  Soros Group funds, Investment Adviser (through 1998)
1986 Richmond Hill Savings Bank, Director (through 1988)
1984 Rosenwald Capital Management, Inc, Chairman and President (present)
1981 Sterling Grace & Co., Senior Investment Advisor/Portfolio Manager (through
1988)
-Number of Bank shares owned: None

2. Reasons for the Proposal

On behalf of the shareholder, Dalton Investments LLC has recommended a series of
actions to Shinsei’s management we believe will greatly accelerate repayment of public
fund, an ultimate goal shared by all the stakeholders (i.e. government, management and
shareholders). Management’s progress in implementing these recommendations has been
slow and therefore we now propose that shareholders approve the appointment of Mr.
James B. Rosenwald to the Shinsei Board of Directors. Upon appointment, Mr.

Rosenwald will pursue following agenda in the board meeting:

1. Insist that all Board members receive no more than one Yen per annum compensation in

cash (excluding any forms of compensation related to stock compensation, any monetary

2 If the above candidate were elected to the Board, Dalton and its clients would be restricted in the information
available and ability to trade the stock during his tenure.
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claim or contribution made to trusts and etc. in relation to stock compensation) until the
Japanese taxpayers have been repaid in full;

2. Implement a new compensation system for senior management emphasizing share
ownership to align their interest with shareholders;

3. Implement a massive share repurchase and cancellation program of the Bank’s shares.

End of document.
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